The Capitalist Crisis
grate. But if he is paid a dole he can afford to
some small extent to pay for the primary essentials.
Insurance benefit, or any form of distribution of
money among the poor, increases the market for
necessary goods and is, therefore, in spite of the
heavier taxation it entails, an economic gain to the
producer. It is, no doubt, morally bad for people
to be completely idle, especially if they are encour-
aged to be idle by being paid money without having
to give service for it. That is the evil of a rich class
which possesses money without working for it. But,
economically, it is an advantage to distribute money
among the poor, even if no work is given in return
for it, because it increases the demand of the poor for
goods. A large destitute class means a shrunken market.
The Export of Capital
We have seen that one of the main features of
Capitalism is that it has been a competitive system.
A free market means that there is no limit to the
competition, and, as Capitalism developed, the
pressure of competition in many industries became
excessive. Competition is a relentless war, and one
reason why the employer has been unable to pursue
the policy of high wages is that competition has
inflicted on him the penalty of increasing his other
costs.
It was therefore inevitable that in the competi-
tive struggle Capitalism had to look for an extending
market. Not only did the number of rival firms tend
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